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California Home Buyer Guide 
Buying a home in California involves unique considerations and processes. This buyer's guide is 
tailored to help you navigate the California real estate market successfully. Here's what you 
need to know: 
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1. Determine Your Budget 

Before you start looking at homes, it's essential to determine your budget. Consider factors such 
as your income, existing debts, and down payment capabilities. In California, you'll also need to 
account for higher home prices compared to some other states.  

 

2. Get Pre-Approved for a Mortgage 

Getting pre-approved for a mortgage is crucial, especially in California's competitive market. It 
demonstrates your seriousness to sellers and real estate agents and helps you narrow down 
your search to properties within your budget. Consult with multiple lenders to find the best 
mortgage rates and terms. 

 

3. Select a Real Estate Agent 

Choose a qualified real estate agent who understands the California market. They should have 
local knowledge, negotiation skills, and experience with the unique aspects of the state's real 
estate transactions. As of the date of this writing (4/10/24), real estate agents in California can 
represent the seller alone, the buyer alone, or both the buyer and the seller. The rates paid to 
real estate agents for real estate services are negotiable, as are the types of buyer-broker 
agreements that buyers and agents/brokers use (e.g. exclusive, non-exclusive, cancelable, 
single property agreement, single property type agreement, etc.).  

 

4. Define Your Must-Haves and Nice-to-Haves 

Create a list of features and amenities you want in your new California home. This will help you 
focus on properties that meet your specific requirements. 

 

5. Research Neighborhoods 

California offers a wide range of neighborhoods with diverse characteristics. Research different 
areas to find the one that suits your lifestyle, commute, and amenities. Consider factors such as 
safety, schools, proximity to work, and future development. 

 

6. Start the Home Search 

With the help of your California-based real estate agent, begin your home search. You can use 
online listing platforms, attend open houses, and rely on your agent's expertise to find potential 
properties. 
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7. Visit Properties 

Once you identify potential homes, schedule visits to view them in person. Pay close attention to 
the property's condition, the neighborhood, and any potential issues. 

 

8. Make an Offer 

When you find the perfect home, work with your agent to submit an offer. Be prepared for 
negotiations, and remember that your agent will guide you through this process, which can be 
competitive in California's market. Prior to submitting an offer to purchase real estate, it is 
advisable to also consult with a CPA and an attorney. 
 

9. Negotiate and Inspect 

Negotiate with the seller to reach an agreement on the price and terms. Afterward, hire a 
qualified home inspector to evaluate the property's condition. This will help you uncover any 
hidden issues. Your real estate agent may also suggest additional inspections that will help you 
better understand the condition of the property you are purchasing, including: Structural Pest 
Control Inspection (Termite Inspection); Solar System Inspection; Roof Inspection; Pool 
Inspection; Well Inspection (Typical for rural properties); Septic System Inspection (Typical for 
rural properties). In addition to inspection reports, you should also receive several seller 
disclosures (some which are required by law, depending on the specifics of the transaction), 
including: Transfer Disclosure Statement (seller and agent’s disclosure about the condition of 
the property); Supplemental Property Questionnaire (more detailed seller disclosure about the 
property); Natural Hazard Disclosure Report (shows area-specific information, such as  
information about earthquake fault hazards and whether the property is in a high fire hazard 
zone); Homeowners Association (HOA) Documents (e.g. financial statements, newsletters, 
meeting minutes); various other disclosures. 

 

10. Secure Financing 

Once your offer is accepted and the inspection is satisfactory, finalize your mortgage financing. 
Review all the terms and conditions carefully before signing.  
 

11. Escrow Process in California 

In California, the escrow process is a common way to facilitate real estate transactions. A 
neutral third party, called an escrow company, holds funds and documents until all conditions in 
the purchase agreement are met. This includes the transfer of the property's title, payment of 
closing costs, and the resolution of any contingencies. The escrow process typically takes 
around 30-45 days, but may be shorter or longer depending on the specifics of the transaction 
(e.g. sometimes all cash transactions can be closed in less than a week, while some financed 
transactions can take 60 days or more to close). 
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12. Shopping for Homeowners Insurance 

California is prone to natural disasters, such as wildfires and earthquakes. It's crucial to obtain 
homeowners insurance that provides adequate coverage for these risks. Shop around for 
insurance providers and policies that suit your needs and budget. When shopping for a home, 
pay particular attention to the condition of the roof, as this is very important to homeowners 
insurers in California. Also, be sure to start shopping for homeowner’s insurance as soon as 
your offer to purchase is accepted.  

 

13. Understanding Home Warranty 

Consider purchasing a home warranty in California. This is a service contract that can help 
cover the repair or replacement of major home systems and appliances. Depending on the 
market conditions and seller motivation, you may be able to negotiate who pays for the home 
warranty. Be sure to understand what is covered in the basic home warranty package and what 
additional add-ons you may need to purchase for the home warranty to be adequate. 

 

14. Understanding Title Insurance 

Title insurance protects you (and your lender) from potential issues with the property's title, such 
as ownership disputes or undisclosed liens. It ensures that you have clear and marketable title 
to the property. A title company will conduct a title search and issue the insurance policy during 
the escrow process. Note however, that title insurance, just like most other aspects of the 
purchase, must be included in the agreement (typically called a Purchase Agreement) that you 
negotiate to purchase your new home for title insurance to be ordered. 

 

15. Closing the Deal 

Coordinate with your real estate agent, lender, and the seller to complete the closing process. 
This includes signing the necessary documents, paying closing costs, and transferring 
ownership. In California, closing costs typically include fees for escrow services, title insurance, 
loan fees, real estate agent commission, county transfer taxes, city transfer taxes, property tax 
prorations, and other fees and expenses, depending on the specifics of the property and of the 
transaction (e.g. if purchasing a property that is part of a Homeowners Association (“HOA”), you 
may have to pay a HOA transfer of ownership fee). 

 

16. Move In 

Congratulations on becoming a California homeowner! Plan your move carefully and enjoy 
settling into your new home in this beautiful state. 
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17. Additional Considerations 

 

Home Maintenance: Develop a plan for regular home maintenance to protect your investment. 

Property Taxes: California's property tax rates can vary by location and other factors. 
Understand your property tax obligations and budget accordingly. If the home you purchase was 
owned by the previous owner for many years or appreciated significantly since the previous 
owner purchased it, you might receive a supplemental property tax bill several months after 
escrow has closed. 

Community Involvement: Get involved in your new California community and build 
connections. 

 

18. Conclusion 

Buying a home in California can be both exciting and challenging. With the right guidance and 
preparation, you can navigate the process successfully. Be patient, do your research, and work 
closely with your real estate agent to make informed decisions. Your dream home in the Golden 
State is within reach. Good luck! 

 

Message from James Cardoza 

I hope you have enjoyed reading my 
California Home Buyer’s Guide. When the 
time comes for you to purchase your home in 
California, I would sincerely appreciate the 
opportunity to help you navigate the process. 

Please call me at: 559-612-6629 to set up a 
time to talk. 

Sincerely, 

James Cardoza 

 

 

 

 

Disclaimer:  The information contained herein is for educational purposes only; nothing 
contained herein should be construed as legal or tax advice. If you need legal advice, please 
consult with a qualified attorney or tax professional. 


